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MONTEX APPAREL INDUSTRIES LIMITED 


AN N UAL R e PO R T tor the year ended 31st December 1968 


MONTEX APPAREL INDUSTRIES LIMITED 


To The Shareholders 


From the attached statements, it can be seen that the 
year 1968 was a period of transition and consolidation. In 
July, 1968, pursuant to authorization of the shareholders 
given at last year’s annual meeting, the Company sold its 
Quebec subsidiaries. Economy measures instituted during 
the course of the year have reversed the large operating 
losses incurred in the years 1966 and 1967. The combined 
loss for the two years 1966 and 1967 amounted to well 
in excess of one million dollars, whereas operating profit 
for 1968 amounted to $30,747. 


As part of our study of all Company operations, with 
the co-operation of our auditors, we have made a careful 
examination of the Company’s assets and their bases of 
valuation. As a result of this examination, we have in a 
number of cases reduced the value of our assets. We have 
taken this step because we feel an accurate presentation 
of our financial situation is requisite to securing information 
on which we can plan the future profit growth of our 
Company. Regrettably, this examination by ourselves and 
our auditors delayed presentation of this financial infor- 
mation to you, however, we feel the value in terms of more 
informative financial information which will result in future 
periods, is a worthy justification for this delay. 


Although our performance for the year is a great im- 
provement over the past, our attention and planning has 
been and is directed towards projecting our Company into 
a new phase of increased profitability. We have been 
making major efforts to revitalize our Company both in 
the reorganization of people and resources, and have many 
programs in various stages of completion towards this end. 
We have recently sub-let part of our Ronson Drive premises 
and are negotiating for the sub-lease of the balance. 


We have put together a young and aggressive manage- 
ment team and are building to ensure the Company’s 
future. All of us, of course, are impatient to achieve our 


goal of increased profitability. However, it would be foolish 
to believe we can achieve all our goals overnight. | be- 
lieve rather that our Company will move towards its profit 
goal by gradual and progressive steps. 


This is to some extent borne out by the results of our 
first quarter of 1969 in which a loss of $90,000 was in- 
curred on sales of approximately $1,700,000 as compared 
to first quarter sales in 1968 of approximately $1,800,000. 
This year’s loss was not unexpected as our Company 
traditionally incurs losses in this period. This loss was in 
part caused by the move of our subsidiary, Unique Crests 
and Athletic Supplies Limited, to new premises. The losses 
arising from the shutdown of facilities were necessary in 
order to properly organize this company for future ex- 
pansion and efficient operations. | believe that we are 
taking the proper and necessary steps to build towards 
the future, but the full benefits of programs presently 
being instituted may not be fully realized in the current 
year. 


| would like to express my own word of thanks to our 
hard-working and loyal staff of employees without whose 
co-operation, the attainments of the past year would not 
have been possible. 


On behalf of the Board, 


Nathan Lieberman, 
President, 


MONTEX APPAREL INDUSTRIES LIMITED 
(Incorporated under the laws of Ontario) 
and subsidiary companies 


Consolidated Balance Sheet 


ASSETS 
CURRENT ASSETS 
LST eater caterer nce ie eae rea er ates reece eet MCD ee cheotholoatet ihe utc aist ae tea tia Pee evard seak nace ate $ 111,714 
ACCOUNTS: reCOlVable we u.ctai tics cnc esa ennaree terrence cteen: Mmerinee Cosine ned neta rae eater a ear asta ters 1,627,281 
Bandfandtbutldingttor sale. (Note m2) Rercesneeccccccesce ceca tocces etc meee ie tr Seem tee eae ase seen 119,933 
ealnventoriess (NOt: sa) eer t a Meer ee nh cea gee tcaeu: en Mena ocean Meetup ee esteareaere ss 2,460,144 
Prepaid EX PCNSOSBAR.sccaa ce ttre eee eect ee eee PAPE on 2 votid ocirateame eam Ree Cau ea croet RN. ear cranes 28,213 $4,347,285 
FIXED ASSETS, at cost 
[Epc Iesie Capen oem a etn AE RS Ar Sie RABE Ye a alr her ater re er een a tapas cle pee ieenenide Bee rine tics 36,964 
BUUGINGS pacers eects terme ieee ee neat teens sere nc ani caer nat anne re nate eee eee eee ace 766,690 
Machinery, equipment and leasehold improvements ....0............:.:cceccseceeserseseeccercrecressssenerssescoscserseus 3,692,631 
4,496,285 
Possraccumulatedadepreciationmand amontizationimerncena-cacceretacnirateeneer teen eterna eenaaen eee eee rane 2,970,698 1,525,587 
DEFERRED CHARGES 
Bondsaissue-expense) less; amortization wacwsacectececsenictsse accom tcetcee cesar same tances creme cee ece ree 35,073 
Deferredapension) COMtiDUUON meen rcrcccsstsrca eect maar acaiiecc orotate ore Ree eee cee eee 18,476 
Ecasedrequipment..installationncOSiSmlesSmamOnizallOmimcmrsrere etetenersceeneresce renteetses ene = eats teat 16,200 69,749 


$5,942,621 


Approved by the Board 
N. LIEBERMAN, Director 


A. BASEN, Director 


as at December 31, 1968 


LIABILITIES 


CURRENT LIABILITIES 


Bank advances, against which accounts receivable and inventories have been pledged 
Accounts payable and accrued liabilities 0.000. 
income: androthehataxesi payable cene meee esse sees. oe: 
Current POON; longptenmnce btw. waives etry s....esccese4 ase 


LONG TERM DEBT 
First mortgage sinking fund bond (Note 4) . 


6% Notes due $10,000 semi-annually t0 1971 occ 


Less principal instalments included in current liabilities ........ 


PN ree hic re i saan evar Ral ert 585,000 


$2,013,347 


Er aeayaase nee sete eae Ce Sane eter yy aR Pa at eata ea 663,067 


beh Oasis rs et 78,123 
$3,339,537 


2,465,000 
60,000 


2,525,000 
ei eee itt 585,000 1,940,000 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK (Note 5) 
Authorized 


126,883 5%2% Cumulative, convertible first preference shares, 


par value $8, redeemable at $8.40 per share 


2,028,801 Common shares without par value 
Issued 


126,883 Preference shares ................. eat 
FeLOVeC Om GCOMMOMmSNaneS) smua-acnaerinessanre: 


LOTAALCL IN sco begdscnet roca spona¢Restane aoe cant GReMRGeRters, CREE ea eee arere RoR Reneer er eeeenee 


Auditors’ Report 


To the Shareholders of 
Montex Apparel! Industries Limited 


We have examined the consolidated balance sheet of 
Montex Apparel Industries Limited and subsidiary com- 
panies as at December 31, 1968 and the consolidated 
statements of income and deficit and source and application 
of funds for the year then ended. Our examination included 
a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence 
as we considered necessary in the circumstances. 


Because we were not the auditors in the previous year 
and because of uncertainty as to the values attributed at 


Toronto, Canada, 
May 16, 1969 


1,015,064 
are 2,818,710 


3,833,774 


ee ee ee 3,170,690 663,084 


$5,942,621 


December 31, 1967, to certain assets we are not in a 
position to express an opinion on the accompanying con- 
solidated statements of income and deficit and source and 
application of funds for the year ended December 31, 1968. 

In our opinion the accompanying consolidated balance 
sheet presents fairly the financial position of the companies 
as at December 31, 1968 in accordance with generally 
accepted accounting principles applied on a basis con- 
sistent with that of the preceding year, except for the 
changes in accounting practice set out in note 3, with 
which we concur. 


Thorne, Gunn, Helliwell & Christenson 
Chartered Accountants 


MONTEX APPAREL INDUSTRIES LIMITED 
and subsidiary companies 


Consolidated Statement of Income and Deficit 
for the year ended December 31, 1968 


Sales save 5: il suevaseaetnne cea tal ctanyednacn ent eeeas tea tOnC ae ene arate eae ueeenT er Pre ee at ance an a ane UL ra vane tM Rca ay meeansaes 
Cosis and operating expenses before iteMS SHOWM DEIOW ...............:ccccccceecececcesessscceseesnseccessesveesssesseeeues 
Depreciation and amortization of fixed assets (Note 3b) 0.0... ih. Me a aN Meine enact. Ome 
Interest on long term debt and amortization Of bond issue EXPENSE ooo... ccccccccccccec ccs teeesseetsseesses 
Incomeflomroperations DetoresspeClall ChangeSyeame eee eterna eran ere tener entrar 
Special charges 
Koss onjsalevor Quebee subsidiaries (INOtem)) mes entenee teeters near ate ete arene eter ne ee ae ee 
Revaluationsofiinventorioss(Note 3a) terres rt eererecmmetertee arte tect ete mre pt ke, 
Deferred charges andiother assets) writtemortt (NOtG)SC)i so nce eeeeee eterna eee reac tare ene 
Accountsimeceivabletal beginning ony Gara whittemnO fl meee yeaa ate haee en enenn eee na penne ner 
SEVEN AT aHE Ca foltlele SELEY CupeyeH EV? GIVI) cous acconsuconsnocenenncanohouanneoneeneome: ana vuchootdpecunsoatbescuh nbesomensonescdte 
Loss: forsyearsand-=specialechargesiaame eae r erent ne carton he icareurta concatenate mmacinnanatemmeciennnas ates 
Deticitrat: beginningtot years secs nectar terete eet s a cusectes Sauicdo sor Aer Pee Ra an eRe erie Re ea eS. 
Deficit atvenay on yea ringers cosets agora ate ace eee reer sates eceseides eu awactlcanchaswaniniaaar dean eee rae Ree ualaae nee ee 


MONTEX APPAREL INDUSTRIES LIMITED 
and subsidiary companies 


Consolidated Statement of Source and Application of Funds 


for the year ended December 31, 1968 


Source of funds 
Operations 


Income from operations before special Charges ............ccccccesscccscesersceceeetsteesecerseees lak Le eee 


Items not involving a current outlay of funds 
Depreciation and amortization of fixed ASSETS oo... cccceececeeeerctetteeeties $154,258 


AMOTZAtionpOmaecieled ChalgGesmerencare witemernne encase tenccccuen teach eeesenteeea tes 6,550 


Sale of Quebec subsidiaries (less $23,347 costs applicable thereto) ............. ccc ccccccesuseeeecsseseccsesesaes 
Land: andibulidingiheld. tonsalesee meen casseterncsmcrenie cess icaneas Comey memes ereces: cream enna NRE s ae oe a SRE 
Morigages receivables cieccrss enters ngtoeee rian sania tag rcnee carseas a tcenesk ualaaesir samen aa MUM scm ae ae aa 
Special refuUnGablertar over consicnes weswacsnne ne wucoseacver asta, aueriooctiaonseatesressacce arasteaesstnesamcenee ca tease ere eeer taseee teeta 


Application of funds 
Revaluation of inventories (Note 3a) ........0.0...000.. nid ir ee EEE Econo RRP A sc ootnth SeeeEY ce toe rete 


Accounts receivabligval DeGginminGiot YSarawiittei 0 lmende:semetnesraentenet et cierto eer ene inenrecr ey ieren neem 
FSTTed (evened une (on in) ol dkonmes dere lass 10) 9) o) REVS 75) FEMS 29: sn csuuaecinnacelotecsdanantsbscgeaceaa. nondrodion no. god: uendacinonimémoueatmobon dbo saGsdbe ; 
Additions to ‘fixedassets tnet pete cca comet erties oc ag Betas te cecgnunateoncect uae Maamertonmtaemesnnan ahanienephaacer 
Decrease in non-current portion of long term debt 
Eirstimortgage: ‘DOndS ee ence re same teresa cite ctesinaesrasurcanaeamrens sits nanan teeene tor asertt eater racaekeonmrces er 
GY, NOtOS) Day ADI G aaraseca, ctemeaee tases searmee sate ices eas nine suamatce cvemnasen ee otinee eh ert cea ee eerste meee eater mS cautey ee 
5% “NOteS BPAY ab]. VMewe reps chee mene emteerts attest even escusientesisoigap reed aueedts etn Raat ame ete cess a eaieeahinueatann eat 
Other-applicatiOns s..cccvcos ciceoncoo cis evyuemeanvempaue re caw enaradantates vdeernees names nan oan tna nei seem eeeniabe rine Cael oa useneihienhinnt irae tae 


Decrease. in working “Capital eanic. cscs cccee case scree serene trae emtctaciate ree aeeerre ene n mee once t awa reer 
Working? capital’ atabeginning of year Gaueracerecormmenen rintetcte te aaketar since ic crane eret meena nsnenere 


Working: capltal fatvend ORY 6 aliccteswscrvsccarecuvincoumer tocseen kes cenrenemitei eater ceemeereaeicnes tare seam ns cpt nctere cence Per atasiary 


“After eliminating working capital of Quebec subsidiaries sold effective January 1, 1968. 


$7,718,912 
$7,339,632 
154,258 
__ 194,275 _7,688,165 
30,747 
1,941,114 
333,462 
361,100 
96,839 
48,544 2,781,059 
2,750,312 
420,378 
$3,170,690 
$ 30,747 
160,808 $ 191,555 
1,176,653 
119,933 
17,737 
4,458 
1,510,336 
333,462 
96,839 
48,544 
37,945 
700,000 
20,000 
365,000 
20,112 1,621,902 
111,566 
1,119,314 
$1,007,748 
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